
GOP debt limit bill would mangle IRS’ $80 billion plans
House Republicans included a major IRS funding cut in their legislation to raise the debt ceiling. The Limit, Save Grow Act would reduce the funding the 
agency received as a part of the Inflation Reduction Act by 90 percent, most of which was intended to improve enforcement. About $8 billion is left from the 
original funding bump for business systems modernization and taxpayer services. 
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Congress set topline funding by appropriations account and left more specific planning details to the IRS, which released a 150-page plan on April 6. The plan included five 
objectives and one additional category (energy security) to direct spending. Each objective received funding from multiple appropriations accounts, and each would be 
affected by the cuts proposed in the LSGA. 

HOW THE LSGA WOULD AFFECT THE IRS’ TENYEAR, $80 BILLION SPENDING PLAN

How the IRS said it would spend its infusion

LSGA strips funding for enforcement, operations support and other functions

IRS OBJECTIVE

“Dramatically improve services to help taxpayers 
meet their obligations and receive the tax 
incentives for which they are eligible”

“Quickly resolve taxpayer issues when they arise”

“Focus expanded enforcement on taxpayers with 
complex tax filings and high-dollar noncompliance 
to address the tax gap”

“Deliver cutting-edge technology, data, and 
analytics to operate more effectively”

“Attract, retain, and empower a highly skilled, 
diverse workforce and develop a culture that is 
better equipped to deliver results for taxpayers”

PLANNED SPENDING PERCENT LEFT AFTER LSGA CUTS
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TAXRELATED FUNDING IN THE INFLATION REDUCTION ACT THAT WOULD ALSO BE CUT
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Most funding for the 
enhanced enforcement 
objective comes from the 
“enforcement” 
appropriations account, 
which would be wiped out 
in the LSGA.

Half of funding for the 
improved taxpayer 
services objective would 
not be cut in the LSGA: 
funding under the 
“taxpayer services” and 
“business systems 
modernization” accounts. 
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